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1. Introduction

Pemsions syilems in the Wiest hine becn ender discussesn o quile some wme. Life
EAPECIARCIS Bre MCTexang b poveramenss are srugglng how o deal with fineading hew
peman walerm The lifz expoclancy of mbahilants of OF T cosntrics nba reach the age of
£5 m the prowesl &n i approvmaich M vean higher than those who reacked Sis age in the
1970 OECT, 1013, p. %3 Higher life cxpeciamcicn méicate that retircd indiidualy secemve
pmn bereffiny o 2 bonper sme dhan mdén duah did sourral decades cashier | Riphwoeriond.
mdl af The posaton wyeiem i ibss Metherlands: ibre e abe v usder 3 lot of discession
Cumrenth._ the chalkenges mosihy songom the first and sccond pillar The seliorm of the g
pallar ik Alsemens Cabordoms ol 0P & of main ireceesl o ibis paper. The A0

e v (b b mcl e dhiant @01 Dhssc e 0 vk roce i oo Dhes o B ol Seatamon,
Remrement Age |SRAL Sooe its Ninanoing oodufs thioegh B puny <oy 020 o Slem iRireasing
Tife €apocian: s remll m e ouliome Thall Lhe Rfsour madled Mmances th ponissn ol &

selatineh laper proup of sctincs (Koolmocs. 2019, Rehsoverhead, n d )

Mhiferent meawro to (e thews challenpe banc been proposed. One of thewe moawres nothe
mercans of the SRA which implics 3 change of dhe Mird pallar of the pesaion wuiem By
msrearmg the SR A, e evpociod oulcomss by the Duich gevemmend mdbat idnsdmais
buome et in lisd g n o Tow 2 bonger penod and that the gosss (o the curmgai Labaur
Frags b pary Toar rptires womald docling Emiplon gos coald effecnvah mong balore resching (b
SEA by making ase of inearanoes thal aig part of the second pillar of e Dusch pensson
wyeem. wbik selcmphn od sdnodeals who have boen seIFomployod tow v Biolks Bives
cannod do ks, dince ey have nod panicipeted i he second pillar (Nagoee Caicia o al,

JOUH, p g Dm 2002, e L Foa o inseense of the SIRA was pagesd Seace 1) 3, fhe SRA bt




bevn msreatng gradeally for dillivend berth colanris. AL the timss of wniing ihe paper. s
macimum SEA will b that of £ ycars and iheee mosihe il 1038 (Rgksovorhesd, mdl -a)

DhilTorend s Bodd Saferonl opaions ool e incroass of the SEA Labeoa enieonc. b i
i PV aned e LN for commide, oy Codvel logther aned bave organiaed several
manifesinlions gaiml ihe increase of the SEA (MO NHRa) Ersgrles oes Tiom o orbous
sacwors. dnch i e police and podl norkers bre agaiml L incicaie of the SRA (N05

HH ). In the poscrnment b cver, hal cusrenth comstbi of the polistal paites TDA,
Chiisiend nic, T8 and VVIF and comld be clasiilicd as a cenleranphl coalitem, s man idéa
i that the AOYW shaeld Be conncvand b e cvpeenamey | and shaseld dacrcfone o o n the
cans thai ke lile cxpeciamey Cin exposind 820 g 28 well. This i nhy i Rovember 100 T
was docidad thas the SEA will not ingezass in 302 (R snerheid o d &0

Poliiical pariece U 3 mas pan of g povormmons gre mecrg shoopocad aboan the msreaes of
i SRA The Gooealsmbs lon o ple 5 kel pas . s o s wobsng thal @ 5 agaen s 10
limbape betneen the hifie cxpociancy and the SEA (GrocaLinks. nd b Roing life expeciandics
inmead dherinkd menn thal i i iduals Cal " en oy T Weir potdion benelis For 8 Maeger s
Mororner, ihe paly slales thal cmpheoes workisg m moee phnaically demandng indwilrnss
ihculd be sble 10 quil nerking “on sme™ {(roenLinks, nd ). The political party %0 Plus, &
party Srccied 1o mdiy iduah aged 80 .or sbene, aisic et the SR thould go back 1o the agc
ol 68 (50 Plm, md 1 Thes, i both sccicty and politics, therg is no agrooment om what the
Deich pensan ndem showld kool ke Thay malcn w smpesrians and relvand B cvaluads i
iy of e meapnsy ibai ik Duich gevommend has aleeady talin,

Im this paper. effecis of te momase of e SRA on ressemoni decsions of indivadsab bom

beracen 1HS mnd 1957 w b e parl of the baby boom genomion. s arabeod fnis




araly apd wheibey mdnaduals amaalty cffecingh mtarg Legr dug 80 the ingrzass of thy SEA
T anahre this_ | will condiuci a m prossm deacmiingih anahais Throsgh maling we of a
W e o e ol iy e e, o7 sk b ey ¢ b s Bt i i idaals w ol JilTercm
e e, o tvad 4 Ji¥erenn SR Bas e Ceignalicanth b daTersmn eFe0nive e Menl agdd.
Theri s ill s b commpased 10 the € Mective retroment age of mdn suals with bith years tha
B¢ mod becn iTeciod B the polcy chanpe bt sill e comparable. samels indivadush boim

i8 1946 a8d 1947, The sescanch queitson of his paper here e i

“To whal cxiénl bai the increane of the Seatulon Retiremeal Ape impactcd the ofExctive

sehircmend age

Than paspr 18 crgananed as Sollomie In s first section. Literaturs Rsview and Theorctical
Framwork . robeyant liicracure and rescanch thas tack e e relamoeship betwoom retiemers
polacacs g Il lcons b rennement and oibcr eelaked ostcomcs arc dacussod  Through this
il ek (e rebe e of e B regicaseen disconilimiud appioach booomes oleal. The
st 4is of thid pager 15 8o mirosdieced and docused o8tk seonon [ i Dolbowing
s, ‘leslilmlmal Tl e irailuleonal comesl sairsusdsg the SRA and eley am
compimeénts and refirms of the Dulch porinm v sicm are dicassad The thice el of the
poman asalom s conerod st b e ool of e mam polics idform of micical, samch
that of 201T om e SRA of indivadmsle bom afier 14T Another relevant refiem of 106 and
rh impac] on the imtgTpeiatoen of e rewii of e anah s wall s be disceocd

Follramg ihe *Inssiniesnal Cmico’ wemsen ik dats and meibodolog of ihis papor arg
ding s In his papeet was 18 mady of data of il DA Baschodd Sara The desenpna
wastics of thee anablcs thal are incBadod in Uy anabs so3 of dhis papey s prossdod o s




‘Thia seetim Sabwquenth, the methadolom of the paper 15 discessed lollowod b the
wesuts from (b regrosaoma. The osubis seg e dhad ik cffectivg retiement ags of

imddin iddaals b have been afTeced B che mcreass of e SEA @ grnerad is Bigher thas Tha
ofT ired iy sduasle o b b pecd B alTecnsd B o neiearm asad e Bemi i B0 Blowened. this
ez o ol Fomied] @1 S10 BTeciod Baith years, wlhedh foecs apaiiel i by polksiie. Moo o,
a0l meokels e ahcrmpe clTechn @ setiement e of indiysdusds who hane been allecsed by
et reform b nod aagrulicandly differcol from (it of siedn idusls Bors in 1947, nho Be
mscdniduals Boen in 1586 anc nol allfecied by the reliem of 2002 Therclore, the cultoms m
that the b potheun is parth supporticd s ey uper Theough 3 swbgroap anahous based on
pender = bocomen clear fhai the found ozicorey mowdy comovpond W fe ulcomes of make
ans] gevm fedlTer in a prealer oxient from thoneg of womsesi Fimally | 3 cons luysai llberan woidh
adissesen of ddlrean st e sondetsd rossarch aod s cnem gn of klias for
T rewcanch




2. Literature Review and Theoretical Framework
The wnpact of B chasge of e SEA on the ¢Tocin ¢ Ictsromenl age of mdn idaals boes
Berwcen 1'HS and 1957 15 the masn pesearch wope of (e pager Whal follon s @ fhis 10Dos
3o of dilferent likeratare that coner 2 umils topic asd pet Th paper inke pongeclise
samch likerature related bo ictrement ezgulations and theu impact on differend mslconc

varahe.

In 2004 ab inrcans of the Full Meuremen Ags (FEALof the (img pellar and us smpas “on
Labam (e pariicipatson. incoms. and mortalin” (Lalive & Saubl, 1015 p 2 among the
Temaily Sowwes poguabaeon wan waarched  The FHEA @ ape  which an g wlinal secones
wh Tl peveiom The FRA incremsed) oo s by o yea dise 1o e istrosdec tioa of & refors
e pusned i BT IR dhad vesd, the FRLA "inoitdsed Br ol v ol Fod oot boim Beimaen
1939 mad 19917 (Labive & Seulds, 005 p T) The FRA win agas isdscased by one v oan Fod
wainth bm aller 1940 (Lakive & Sweldi, 2003, p 9. Thot, sverall, te FRA had indicased
i3 1o phanes fiom the age of 62 1o 64. 1L nas pousible fon te 2ociod women fo conlinee ko
clair poasion benclils 3 ape 62 muscad of 64 honcver they nould ace a reduction of 185
of the Nell péasion ~“fiw sviry v of claamiag beline th new FRA™ (Lalive & Saubls, 3015,
P 1 The sodes iion naas cven beper for women boen aftor 1940, namely 3 eeduciion of 6%
for cach wear thas they rewngd boforg reaching the FRA. This diflery feom the Detch penuon
v eaem, wbarg o 15 md posssbla b0 deler resaiving they Faet pallar peasion bengdbis or s e
ihem before reaching the SR {Lalive & Sweble D013, p. 2 OECD, 201 Ta).

A pepreeiaon drscosinmily wnalyiis s comdecind, sance dhe podicy Chosgpe Rl o o CwlaolT
ilalve & Swabli. 201 %, pp. I8 Hecsiise the FRA intreassd raie B 4 vl this wig &

“draus; ipicane (hat woehd alkee i cFects of 3 dmcostiraily o become clear (Lalive &




Saasbh. 1015 p 53 Dhata from the Sams Socual Socerm Data (5550) vas wsed from
diffpremi data soamccs dLaling & Saashli 2005 p 15 Through the sss of thic data. i bocame
peeaibily b cueade the oo vanables “Bait Ape', wiich s e Ginal s ol whsch an

indin el bao camed peditive incom: and Clemsg Age . the ige 31 which s isdivideal

e pasa o o baird okl=age poasson of disataliy plasesn Dhaalalely pedcios el b8 el wbed fo
e Clammng Ape sarable smoe spphomg fon and iecening disabsbiy Benclils could by
comiadered 3w 1o receive bescfit befoes seachisg the FRA (Lalive & Stsubli, 2015, pg. 12-
14} %ence Ihone ohd-age amd disabehily peranm prograre arc differzrt 3 dihincion botneen

ihe wy wnd alss masle in (ke restaich (Lalive & Sl WS, pp 33155

Thecuph conductmg the tegresmon digononsty anabown, i hocomes ¢lea that Suc 1o thy
imcreans of the FEA by oo vioar lor women bom jeai afler 1958, dhe labowr froce oot dasg
was delaved by approximascly 0% vieans s sompasrisen 0 womsn bom Cesi) beforg 1900
S (b ba kprosnad ¢ harssicrisscs of the eatmsoai ansd conirml groeps ane simaler this
dilfzicnoe i likeh 1o have boen csed T e ¢ wogeadns selom (Lalive & Sumibd 55, pp
=211 The "ol ape pordion < laiming age mcreasd Trom 02 vears o &2 7 vears whale the
“all pemisen clammg oge inroased Mrom e aps of &1 .5 e 620 due o ksl ihoici off e
FRA lresm 61 10 63 veard. Thod, the effee) & the mencass of e FRA was larger o s “old
age pemion ¢laiming age” than on Lhe “all pomion <laiming ape” (Lalive & Sembh 2015, p

2

Thn rewsanch domensraies that icreacmg the FRA b agnificamh mercawd the laboar
fowc vl agpe amd the claiming ape of women [Lalive & Saubls, 515, p. Hi Howguern, thor
arg sviral glpmans of ihe Soies pemsion 4 sem dhat ang d iTerens Feomn dhat of the
Hotbcrlards O wmponam diffieence boraoon s incecass of the FEA @ Snnsoriand and




ithe SHA m the Methsrlansds . ihat in Swilnirlasd the FRA inGreased twics by 2 veam gvir a
parwd of theos voare whels in the Yothertands the SEA ban hogm increasing mong grad sally
wapt @ borvgar perand Thiek inroass Bas b oy bess @i |havshaosl 8 o
{Brlammgd e ol i 58 menieend carbr o e aoonon b inorease of the FRA by 8 vead
wodk Cofrhidited & ol el 1o ol e P gRe i doiooalivemils anal di8 (Lalye & Sumbh,
05, p 41 Howerer, ihe (00 that U SRA inorcascd more giadually = e Nethoilands. doc

saxt mean Lthal there is &0 uié i apph ing an snahiis on ils mmpa

For cxample, n 2003 the mmgect of ihe gradual iscrease of the Farh Bctitement Ape (FRA)
i A embres on bemciaE ¢lammmg and cmplin msal i woas sescarched. The cutcoms ol the
dilfoenes - -dilTere ey anahsis was that qven the pradual morcans had an imipos;t | Siaabd &
Lugimdlier. 3013, p 2% The iscreass of ihs ERA had kd 1o s signillcani dolay on ¢ R of
retiremmend b fiis and o an mercane in clems of snomploy meni Boncliis | Siasbh &
Fugmsalicr, NS pp 17240 Fealthe imd nodeals sondod 10 inorand £mgloy moml dug w0 ihe
i o ol b ERAL v b il i e i et B il i e bl 1o ciTecnach
werire thivoed gh b & oring Dissbilin Paserance | D) peogram of theoagh makeag e of
mnoE plesy monl bendlils (Saabh & Iwnamolla, 2003 p 3k

Fartheimens, Lthe CHS, the Saamies Nolberlasds, ol in May 2008 thal bxtweea TG asd
2007 the effecin = setirement age of indrduabh whe bod retired @ those year had icreased
by fing months Foo by this has happenad, the € B sdaicn that i s bhch das b0 law and
repalalon amerddmenis (TS, 201Ra) The pradual mercans of the SEA malwe mesionod o a
reamon fm wie the olTooing wiirgmani age hoie isrcased Thie also seppris dha argemeni
what 3 pradisal smereone of e SEA & 2 mwlevant o oplansiory Tacion o take wvio sccosni whan
araly wirg T3 thal mpact o ¢ oot rewromond age. ansd makics i rekoyans 1o rescarch




whather the resalts ol the CBS arg rellecicd ms ibe anabhoses ol thee paper by malking we of
data from the DNE Howsshold Savey (CRS NEIRas

The SR Bad aled biin wsed in pegesison dodosineiy dmah scs whiee e Tegression
dvscon litasity ditagpm o is applied 1o the Charaomeristacs of ibe Dbl peaseon 15 8em. This
appioach wis wsed o fisd out whal the impact of reacheng the SEA o on i likelibood of
elfeitn ¢ 1cbrement sming scll-coiphon od indivadetld Whiks 1egelas’ caplonocs i mive
hiely b mandaliily retee nlen seachmg the SRA, sacll-cmplin e mdniduals e sl
comifraingd by this in dhe dedriiom ko comlinee 16 wink oo masl (Magors Garcia, Koisi & Yan
Sacat, 200E, p. 11 Therefors, il noan sclevaml o reacarch “the it of reaching dhe SHA (aad
rosew ing ACW oo the iraasition probabilin into scticment” (hagor Ganmctal | 2018 p
1wl contredling Foar ags lesvemiually lgcams cloar thal ugmilasiby highar probatalitics
oussiod thal sclfcmplon of indidualy womld rotie spon rcaching the SRA hagoer Gaca o

al. BFIE pp 1517

The hiffe oy che ol wad wemnd in this research Aoooedsng 10 the ¢ eussdsed ) life ool medel
talional sllcmplin il msdn ideals. whe ok 10 mavmice S vty duiing B hiidsne,
bl pol Sscombimoush change then Labows supph whes the SEA o eacked snce

ik iduals Ko im axhvance nhat basd of champss 1o indome oddwl whn icadhing e SRA
The micruby ol nork by a wifcmplon od indidual could chanpe dec ko dber ape-related
Maciins (Magors Cencia o &, JOIK pp. 360 This is i a conain cviend relatcd ko Th sjumiinl
ithai Slaekh smd Fncmmilker | 561 1) mads regarding conmmption tmendhing. when aa
imcreans of e corly moiremeni sge ie kngnm by vosnper Barih coboriadp. 15 When o

et i el 1 il i mprmad. o palel o 18 o g thiat weabbeer sl Fag maplon ol snadin wdiah

1%




respond kv bo reacking ke SEA, than les wealidy sl cmploved indivadualy “whe arg
liguadity corssiraned” (Mapore Oarci o ol | 200K p )

With the life=cv be madcd im miimad o (hee) ecroses of fetnomen e sge of % could ten
b ircrpepied aa 3 phoncamenod thal ales i (pan®y | allooked by social e The 20
crphey ol vk bb dedusin] above gerrally S a0l Dace mandon selicmesl whn icahing
b SRA. coubd dnll bedosie mode hkeh 6 rote Bedans of e M1 Bl other ‘e julad”
crmphencos lend 1o relire arvend Lhe age of 6%, or becaue thoy were abeady [xmg liguidsty
comiraints (Nagor: Garcia i al 1A, pp 1-31 Homeer liguidis comiraints s explanalion
tamed ot b0 be amatilzcwon | dec o the patiom that wan feand @ the potabiley of reteing
wpon reachmg the SEA acms the different ncoms qualikes Sclfcmplos o indivduah in the
wipond and fmsrth menme quirsls namch revprnded the stmages in reachng the SEA whik
accoedng 1o the menessrsd bogris & waa gypeciod thal mdnosdeals Srom dhe e aned thin
bancut imcome quingds would reppond the srongest (Magore Garcia ot al . N, pp. J0-210

i avcthver Pescanch D Pegicision disconlisay Appioah w s wd W assess @ elfiocts of 4
retremend padicy peloms in the Meiherlands on meimial baalth D Ginip, Limdeloom &
Monlisaan, 301 15 In 2006 & policy reforn (hat ailfecicd the weosnd pller of ik pabl: and
Prm sl wector winhens B dmulate “the Liboer Exce parteipalion of older workens™ {De Cinp
elal, DH L, p. S was miredused. The fedus m e ricarch was saly ¢n make isdivideali nla
noried m e publc weckor Thin new 1eform made 1 imposuble for peblic scctin eepdon oos
smn afior 1049 63 “reting a8 agee &2 veam and b moniba with & replacemsni raic of T of
itheir sverags yearh carmings pings 208E” (D Crip gt al 2000, p. 1) basicad ihey womld have
e ek oo v and ong menih £ e e s b sams roplacsment ras (De Dop eoall

HM L. p 1k Morcover. e aipe ol which il was made possls w0 efToctively rctire caarlion vas




mscrcand from 5% 4o 60, Thes policy riform “came & 3 serpnss e publss secios emplovecs
wiben @ wan arnoancod o § b 200487 (T Gripeial - 5300, p 43

To fnd the wmpact of the pedicy on depacition raes. of mdey Wuals by companisg b ool
Eroug | iakl polel i soe swoikaols Bom jul before PR and b edmel proup (mak
public soobor workers bodn jud sl 1949, & regresiion decoalimmin snab sis wos cosdec e
Theough Bis saaly i if becarms (ki that indisadusbi born st 2her 199 nete mgnilican,
ot hikely b b depreiicd than wndiyadual with & beth date pasl Belerw the catoll. Thei eifas
semamed when the ape hasdn it of the repondonis wa made more limsicd . which sppois
the cfficct onby more (De Grpot al, 1011, pp. 12-21). Became of dhis reacarch, the arpament
that pncrcanes of ) polcss relacd o eoromeni, of whech an incrcass of the SEA 15 ong cosld
banig dravs impacis on diffsrend sapcts of dhs Tives of emploscor whe almaost have an ags
hat is closs o avtinmens s wapponad (I Grgsial 1001 p 200 Thes, his anticle alse
wapprts the relovamos of firading o whoikr o moreass of the 555 acisaly has an impac
o e dhe o e bech g iredis sdiaal efTec e remnes Dhue oo i pches mios of e peform of
Hw i ascasing the impact of the peloem of 204 2. i will be Sacused famber in dhe

Pl i dcteon, " Easiietosal Contesl’, afed e rolferm will Be tlaken 8l sdoounl sk in

the intcrprotalion of the rewlts of the analyscs of this pager

fherall the disceased litcrature vepporis the plaratilin of e watement that chaape 1o
rchircmiend polisicn, Bhal could conver the chipibably for pomisis bimelita, han an achual wmpat
on Behaviour coscermng reremend By cmplimecsr Mosconer, o muppori ihe o ol a
rgeErin digonanmiy approsch i rewarch ihy proposcd cifocie The svscarch mofhis paper
woavanibestes n the aha g Dagraleng . singg o 18 @ applcaten of similar g Bragi Moo the

12




mpresaen disontnety denpn 82 slatively resenl polsy wliorm moibe Moihorands. s
ihr fewy parmibils wo skermadi (he Edlowm mg b podhe i

H peidBasis
Irsdivadumnds wyih & berih e sfier & spocils; SEA -cukodT Bant 8 | sl icandy b bsgher oflccmn g

retirement ige Thin mdn iduals with & bth dase bebom e specillic SEAuioll.

Thei is expeitod s ah mercas of e SRA mearn (hat an msdn idual abould oo the
duratiom of his wish Iz i limil ghe negaline comegquences of rctring befine reacking the
SRA, memch reseinving krece iolal peasion bencfits and kevas Envmabls taves (Rplisencrhesd,
=d <} Recauss of thie 3 rational mdnidual bom betneen 1948 and 1952 nho has relatisch
bewn limg b adjed do than mow policy refoem thae luterg gencrations. wisld scting Later in thi
mawa wrpmaaE Thewe fo. fha anorags eflocen ¢ wnremen sge dhwabd incovass Morgoagr,
rescarch discused sbong papponis the poditing smpact of e inorcass of the SRA on e
elffang ronnemcnm s dLalog & Swebli. 200 % Saeldi & Facimlior. D¥I35 Smco roscach
ol FElCmoal doCriete by puie sellcmphoyod indiysual Somonis Bies A ineased
Tikelibsaied off petiremmcml pon ped g the SPA. ihis By poale gis abo sppled 10 the 3210

emploved indivaduali (Nagore Garcia ctal, 2008, p 1%

The: ermpasit of i chasge off the SR on the cfesine ritwemcnt age on i oms 18 relevenl i
eaplors, becawis of iy relatcdnou bo varkous pdber mpEstan] compononts of scich, wech o
e curren labour o This i niky i s only dus b poghonn that movplored i thin paper B
weriain ¢ty come fomand, @ fuure rocaech sler componeni andor relovami culcomcs

soaikd by rescarhd i st of @ orglatn g ke G
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3. Institutional Context

1.1 The There Pillars of the Dusich Pension System
To conduct the progracd 1oscarch and tew the by pothesis of imterew i imperant that i 1s
shear how rglsvans componcats off the Deich perca psiem arg orgasarcd. The pesaton
wrepem o the Meibr larsds 15 organiesd in thie peiars. The fist pillar consisas of
Algemeers Oudcrdiom smt § A0 This is the Gemoral O Age At amdd coraisis of a basi
iscome |RijksoverBeid. nod. <11 B oaly o poEiabble 6 R B reccn & e A0V alier an
iddn sidaal e reached the SEA (OFECTY. 1K 7ah The ACW 6 & pavataon po oy aem. The
i Lhal te coffenl woikisg populaieis 18 Comidibuling b e SO o ifedis aheidi ol aie
cwrenlly dedery g ol (Rybaoverbend, nd a0 The AW 16 nod based dn e i oms of 4n
imthn el during b nording cucer and o2 flatraic prman Thi docs st sulomaticalh

mcan thal ik AU mcomprised The sarss for cvery mdn iaal

The haighl ol the AW dponds on e [cioer. The fird i the nember off vears asi insdividosl
ban moresd or lived im i Mictherlands. For very voar thai an isdinideal bas weorlad or lived
i by Mgthprlands, owi poreent ang bl wp b they hiotgh of they ADW penmen The wsond
Tocue that irepeic1s e BiEby od W DAY perdion conce s the bevickchiodd 311 msson of an

i bl A i mdeal b rccon o8 e AW el Lo abos, iecon s P et of
Bt PR Bpe ik am insdis idead living with their spouse seceres 50 posgent of the net
minimen wage of (b Nethorlands. This means tha & retieed cosple wepoler roceives 1040

percenl of the nel mmimam wipe (Socmle Verslaingsbanl, ad -a)

The sccoed pillar comant of dhe penuiom that 2 mdn idual baa buill up teough dic 1o m
nhich ks was cmplned, vhich ncalled the excupatisnal pession . Almcal all providen off
nerl (0 pereend) m ke Meoihoilands hasg a supplomenian pomiion schems for thenr




emplevecs (Rnksoverbend, nd -dk The incoms from the pallar supplimenst the meoms from
it firg puliar the AT and Belps indivsduale 1o contines the Bficery b ihat thay haad Bufirg
agtigmens Ingenpial, fhis pllan s nod appdecabdy s i idadls v b Bas g boen il gmphos o
ihrough thear whole work life (Magore Gaeciaeral - D% pp 4570 118 maindy ihe second
prllar that miakoss o porscebels fod cmplon oo W0 iotee Belion rescheng Ued SRA, dii0e (his o =l
posisibibe thiosgh the Fest pallas {De Grp et sl , 2003, p_ 230, Sociake Yermhenngsbank nd -

L

The thisd pallar of the Dreich pemson v slem cosists of pro ale poasiom. Indinduah coald
et monay in 3 gpecdfic mezmrance. |1 i not mandstony for 22 isdinideal 1o have 3 privaic
pEmssen An crampls of an myerascy that fally usder ihs thied pills i 2 il irswrancs . For an
s idaal m b plan o rgteg hoforg reachmg the SEA 1o alsn possils w0 by inwirgd wndsr
s pillar 1o bndge the nme bemogn the momam he keaves the kabour maricn and the momont
b roachos i SHA CHighopon orhond, @l -0 b S cmiplon o esdn daals coukd alen makg e of
ihis pILar 40 i Bl poiiecn in addeio 1o the ACW b ey B dimdid 1o
wenire st 52 1Mo o od e i il v b Bane Been a2 I erpkosod theat o babe ligs
grncially haye ol conrfaiil, asd theiilons willl ol docen e Banelils dhroegh he soosd
pallar (Nagore Garcas cnal, 2018 pp. 8121 Compansd 1o other comntries, the third pillar of
i Methoilands o “leas well develiped” due b ibe “willl-cuallidbiod D bwo pallar of the

Dretch pension o ster” (De Grip cral, 2013, p 229

For the mdniidualy from e btk cobiorts ol wicred in thie paper . namcly mdnadualy borsi

betwoom 1044 and 195 it m posnbls so efootinchy retie bofoss, when or aller reaching the
SRA pmor o fminon of sl atased resmenanl it wiand (Pggbe & o ling 201 pp 49
S5, They Duich povomenons docs: maos provide wan s s elfoctively setire theough s lirm pallar
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bsfors reacheng the SRA, which dilfery from cther coungmics. sesh as Augna (OECD, 300Ta
p LOECT 200Th p 2h Indivedule comld cffoctivg b retirg dosgh the sooond and 'or ihind
ipallar beploae o Bings v SPA aned thoweloag b an cfTecnyvg splincmsesl ags that i belea

iheir SEA. The petcemtage of sdn idaals wio do this b boos dooreasing trough the recem

siars el b nelaed b the pelonm of 7000 (O DS, 2005 ; Bijlaoverbend nd -d).

Meseener, individudls bodn botncen |5986 and 1952 dnlll dould woik whiles ey have
elfadnely roted Beliore reaching the SEA of ey retwed afler ke ape &l 59, 11 a0 mdn iual
chiscncy B> conlieue B nord alier eeaching the SRA, be canml prevent receivmg the AQW
penuson berefite However they could of relevant malle champen io the kol of Benelits from
e socond il and could cuem dcln 1ocem ing o up b0 fn 1 cars afion maching dhe SRA
iR senprhid md -3 Posaicsnlonds Sorg & Wileapn, ndl : Mibad nd | Sisss rebevani
wafamaiien could be mesed when asscrpng reiremond @ ik momest an mdividual s

i laboam Toros. i sebponing dclimatiom of solircmend v loaw 18 wsclul

3.2 The Retorm of the First Pevaion Pillar in 2012

In 2012 e Law fiw i inezcans of the SEA paved thireph the tan chambon of e Lusch
Pashamsal {(Ferhesd, mdl 1 Thiy ia @ b with the merens of i old-age penmen ape thal
ban tabim placs therugh penaon refirma i multiphs cdwer Fumpean coustngs sech as Fromae
arad Caprmecay [ Faresh Comee (o Possions. D0 1°% The Disich gonommont maindy baa fna
weasons For the mcreass of thy SEA. The (irst is 0 oscosrage poaphs s work bengor. Tha
sgonsd aton, nhich e o Baed g s 15 10 make o [Gaiable b contmass v linasco the
AW Sase the ez apeCiancy o indicidig. B BOOMNTHEE e CupEaiy e o pay Ber e
ACW by he poople o cureestly ae par of the laboas fofce, fance (P i 3 pin &) 2o

w0 uler, an i dhese el 1n the ey s sciteodn (UBES B Eb Rilseeiberd &d -ab The SEA




mereasnd by 3 month overy clouen moniks from 5003 0l 2000 From 1006 ol 200, the SRA
han incrasnd by dhrog mondha guor nmg mosthe From 7000 6l 2000 dhe SRA will increasy
b Epiar mcsthys every pighs meornha. Bn Table 1, & i poasibls oo finad e SEA For insdiywdish
bworm ol 1943  Belamagdsensl. ad i I 2021 b SEA will be ot the dge of &7 years and Thioe
wrcmihe. ared il fern 4o LT] a0 least 2024 The deacon Tor ihis o Dt il ¢ iamgy has mol
i remisd 1o an calen thal was expeciind (Rilseneiberd s d -ap To poon ide an exsmple of e
nmpacd of he peforss on e SEA o isadiv el w b nad Bors aller the 3 16 of Degenibed
17 amed be e ke 1° off December 1T4E, has the SE& off 63 oo and a menik, nlile
domiins bom one diy Later, on the 19 of December 108, has a SRA off 63 v asd twe
monthi | Belastingdend, nd ). ks Figure |, the incrcane of the SRA in viesaliecd. W esllciin
e pamsorn that tduagh the birth seam e SR A has increangd moes apdb and io a greater

T

Tabds | The Statsion Bcimmmons Age par birih colorn

Parsh Sdadan Y gar =R

Liminl Degombgr 30, 1T i1 ] i

1% off fam. MK - 307 ol Mee, 194K 200 i voars arad one monik
19 odl Dhoc. 15K - 309 ol O 1949 UTE ot v ars i gooo mosdhis
19 ol Wow 1905 = 500 of Sep. |50 i o v mrs. ] e ke
1%l OoL 1550 = 50 of Jen. 1991 2006 6 yaars S $i mealka
1% hab 19%0= 31" of Masch 1952 2007 Al s ain ol Aife monlkhs

1 of Ape 19382 = 31™ of Dee 1942 L) il R
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1 5 Other Relevant Instifulional Factons
Tro uiber mutsational faclors 20z mporiant b bigklighl bl pomng further mio dncang
the data and methidodogn of this papor The firt s the refoim of X6 dhal ban alicady been
meniencd wmdo B Looates Bk asd Theociwal Flamcwish sovown The szfonm
mack = leas amzactivg For cmphn oot bom afier 1'949% 4o retirg carlicr thevu ph g srcond pelle,
somipangd 1 indis duale hom beforg 1950 1% Grpotal | S0 This bare el %cts on the
g of 8 ek (rom the wpsssen doconsneny @aboscs tha ang condusiad In
ihis papor. Whon asecerng ik impact of dh chanpge in g SRA om0 s efTecive rotiomoss
ap. sl il basm bepnagen P0G gnd 100 aamely Bop ks oompansbds bo iy slush baodm
bcow ol 1030 aad 1948 dee 1o chies reform. Theeelone. dhe impact of the mcress of (e SEA
weuhd be betict comparcd within the s o giowgs than betnoen Lhe tno grougs. Morgus e, this

teliim wam e reasen For o ety on the smpact of i reascd refrerenl apes 4n




rehircmend cupssiationt ko mby cevalke contrl and trcaimend groeps ameng insdivedsaly bom
alier 1949 wngg they are more compaeahly (D Grip. Fouargs & Montigan 2013 pp 212-
310 The scheyant de omtinvsilies Bt eon o SafTereni barth oobsorns shavadd only b thas of
whe SHA 10 be okl 1o mse sk the clfecs off the disconiipacis hamge of the SRA in the

tescdch off ths pager.

Theas, thes pefinrms off DR il be ke s Seooan] with wlén misipictng e rcialt of
ihe regreisiens, smde Lhe relorm of 16 could milecnss the culéome vanable of micral of
ithis paper, m aldiion & s roform ol 200 T o insdivideadi ban afler 1949, Egpecially

comparnosd of coclhicicain off individush bora afier 1949 and iscivideals born Belore |HG

sl ihewelig nol igneng this policy

Rclancd to thes refiorm. amother inpntutional tran that e wosth meaiioaing i that sclf-

ompboa ol iradin adenl poas iy are kess Aleciod B charges 10 ¢ sooond pillm, comgancd 1
‘regulis’ emphoyees. A sellemplos od indisidual who o scyer workod 55 a8 2mphoy 2 1l a
firm. pererally Boes nod buikd up besefa i the second pallar | Nagore Garcas enal - 2015 pp
Sl Z). Thet Nt aid (hared pullar sve off meoie rebeyamce o i, Thes Sicans thal Wy e abuy
sl o ichainch leas alleciod by the poliy iefiam of 2006 comparcd o 1ogeler’ crphnces
All e ks regandiess of crphoment hisbon | however, are sTecied by Lhe pobay chanpe
that v of man microu i thn pager usce the chanpe by mushoen tbe lird mille Honeoa,
e e podicy pe e o 20885 could impact e amc culoome variable, ihe cf¥ectivg
rebircmiend age. the hips of croplon mami of regpendesis will by contsoliod for | D Dinp et all,

Ml p 4k
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4, Data

4.1 Do Hederiandsche Bank Houpehold Sursey
Tao he able 1o condect the analyua dhat is ntroduced in the pc s sectiona it 18 mpsmiant w
maks wss off & data wreres dhal comiaima wac al salormareon on retecmeni arsd back prowsd
wharacicrsie s B ang olned s both the porsosal il and empdos moni Bision of adiy sduals
Thewefioe. b dawa soercs thai is wsid 508 Gaming o what oo the incrcass of the SEA hae
infaencad the cffecny @ seliement age o il DN B Houeclold Samey (DHS) from s noa-
iprai redeanc b i e Rdas bocsied o1 Tilsstg Universery (0emiERdss nd ah Sisce
1953, the servey s Been Nilked in yoaily By an anlalanced pascl, (hatl s pain of i
iepucichlain g {enlER pane ], cordmiling of spprocamaiely 2000 houighodds (CenlERdas nd -
B The migre-lene] amnmeya contain informatiis fhat maled o peabe o ¢omluct shalics on
“hsih prcholoyical and coonomie mpects of finascal boban ior (CesiERdat nd <1 The
darigy Sonveri dillireal lopics. Fin s paper, parki of the questsrmainsi on s hinricholk,
baalth asd oo off the mdnsduals s waed Thess sopect are werlul i they comian the
raruables dhat maks it poaibl 10 ascns the mpact of the ingicans of the SRA oa e cffeciing

rgnrgmgns ad wilg comirolling far rgbyuani Tasioae

For the smalyics in the pagecr_ (b wdncs Trom it servey s Bom 1003 s M08 @ wsod Sl
e paie] 18 unbsalancol fehesy oil informsleon on felicmesnl o wide idaals w o Glcd om s
Parveyy i e presy bous voars ool b mibsed when only @e mo@ recen wave, thal of 201K,
o wida]. Whs (ke obseralions of (hiie wayes i combenad, asd only e mow rocenl liod-
i darvend by e hoerieheddy aee deloiod, e woa bedall ol MY phaer aliod in e il
‘pemcral’ wnao om bauc bownchold mformason whike spproamatcly 330680 indisdush have
filked in the cther smarioyn Indivad s whe particgaic in the THS are sopresesiating of The
[eich sncich (CembHdata nd &)




A 2 D sl Lr sty ol The Dl Coimes Viariade
im this papar. the efleson scuremens age o delined a5 the agr at whach am indivedeal has
vicde hed] Lhat b B fetanid. Thaus elfedtive rtsemnl ok operalssmah ol 55 506 seiid
petiremen. O yanable Niom e IS servey rellects ihis deffmiion, sinc: mdn duals who
B¢ andticaned 3 vabee (0ed i question. AL what ape dad 1 o retare of dad 1 om male we of
an carh tchrcment amanpemest™ i entERdata WA p 361 The ape thal sogenderis
inchicale on clfectng eclirement comld be losacr, cxpuall 1o, o higher thas thew SRA IR
respondenst bom Betueen 946 and 1942 m the wanoe from DY to D Bave wated dheir
elfedng wiirgmend ags, whike 7Y responsdonis. ban i dhese 3 cary have indicaiod dhai iy do
mad krern sheir cfTociivg eotirement ags o thad the queusan is ot appiicalis i hem. Ong
e ikl incoaToes ol 8 rmees odl v bich Bongs iy 1ol nemtr of ealal obiaon e
W AT The valug of 3 relascd vanable thas reflocis the maomth of ¢MEcive reseemani and has
b i lded i meirvy ance te I D wave i oo eried il dic i sivd pabricquecnils
combined with the ape of slTecone tenrement in years vinable ims 3 sew by cresled v anable,
Whrcagh bk e age of cllecns € selrcmenl booomes cloas Whal fem i as dped il 1o e

mrmih

A bmitatien of thn cfizinm of retirernest n that ® i enckear nha cuacih indivdush
womuader aa bang ictred | Bechn & Bowling 2002 p 300 An alisrmatine definitien for the
clilfecing oremon &gt could have boon opcraisrabingd by combinmg the varabdes ial
inddicate e 1o aned monih in which an mdeidual bas wopped wmbag into 3 mow variabic
Thet it o popelar operationalization tial baa bogm wod in varsoe resoarch | Bocha & Powling.
0L, pp. A5 Fhoserver, im Ui paper. 28 discesed in g proions soceee, roned

iadin dils w b @ 401 ek @ Blsd of BCHea w ol g scadang et CITEC DS B2 LTCE i

ap
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4.3 Diperational st ol the Explanatory Warualbbes

Thse by oxplanaion vanabdo in i pagper @ th by v oars of o rosponsdonie. These e
b vt Uit e dhrmnid Fromn i o avalbil thal wodie 304 e baith seai oF Mo (g apaorabinl =
Whes [HHS sarves . Theas, Eor ol band s cas froem 190G 0 1932, demmics are cnomesd. ldeall,
b duisamy vanable woeld have BEen mand apsiifie, s sk b soiusl barth cobads thal
[sce 3 daffercal SHA o st @ Table 1, Bul thew domme icaemible e sl cololT ks
sunt gen the auslable mioimation n e DHS datmet By mncluding the btk cars o
dumimy variablen, & becomer poaniblc o seo whether there ie a (ugnlicasi) difleresss n the
elfeczn ¢ retrement ages of the ndn iduals born in the dilfgrens scan, which could wggpes an
impac o they ngrcans of s S LA thai could ke ¢ qplorcd meng presmchy m faturg rescanch

4.4 Qpeer slionulicatin of the Contrgl Varabdes
T dzal v beeth sobeor e, dilFsicnl conteod vanablsl han sre sclaled W Both S
perunral and woek Wi nf ¢ rowpondente are added 1o the asabouc Thew sanahlos cosld Be
cormclaied with kg (he barih wcars and the Tectn o iciucment age 7 thay uc sinagh
wermclaied. the cocicions of the evplarasory varalilcs will chasgs o 2 greai exiens afler
inchuding tham dAngnsi & Pischke, 2004, pp. | 16- 1290 The bealih samas o ong of the
i Pulced coreecd variabilon 6 in poasibls o arges thai i irsdivadeads w b worg bom pas afier
b onedl o the Womld War Bl Bave Boen facing dilforemi Bealth comditions comparsd s
i daals boarm a he beginmang of s 1940 (CHS, 200 Mhh In addton, beaith oould be
bt w e elTFaclin G PeAse il djhe s c il i ponshe o brgue ddl B cTFec s e relse el
ap 4 Eees likehy o e bovw et Fodf wades idaa 16 ook Baed Bealih cosel it Wloseonef. ome 1 e
of crnphin meal wech ;e bong 8 pormancent cmplin ce. could be more comeon 1o indiy sluah
s inn Eee Barth y cantd ol islered cospaicd b isdn iduals Buen bloee o afier bem. Lilewise,
ol i ponalsls By aspes ket an mdn idual who meilly has wiorhed & g pormansal cmploves
throughont hin work carcer i more biichy o effecinch rotee carlicr thas an mdn idual nho
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mortly has worked kmpswanh . The pormamerd smplin e namely baa bosn maoee ablc o
condinscandy comiibui b b socomd pillar comnpared 10 @ lemiporandy omplosad) irad i sdead
iR o prhg il d i

A Few ol i Dot ol & minabides thal afe wsed wn Uhis papad afe Spgpdiod ety b le anal scs
afa] Whercfon: Wein inSfpeeLalon o slaighilon el Heswes e, Tis ol of i el conticl
varinbled ff wir aoleiin 1o mule wome changed To bocp b marm widful sbisiy siwied 45
bk, and o spprecemnale (ke rermier of el atssm 1o Lhe 32T ol atan Uil
cngimalh cunl repardng the clfccine eeficment age of indinadush, bom bebwcen 144 and
1952, certam chazgen were mecowary . For cxample. the 3 anable dhat indicaies the
empleymoni socion of e reapondand has boon supplomentcd with an oxina catcgon., ie
prevemt e boas of rekiang ohasroations (Cgmil Rdsea 301K p 24)

Ther sl met bt hodd incomis Larais 15 ranalomend [rom 3 connneoss Lanalblc im0 2
caleponal sariable wah s cmegones. The sanable thal ssduancs the aumber of s 2ars a
responaden has workood 51 keasm 37 bowrs & week i o ramslormed s a caegirical varalhe.
st itk Wi colegoricn. The vafuble om b Siam lours Lhe eapoidosl silually warlid =&
amech whath nondicated m difient 1 anables for sepalar’ emplon oty and non.regule
empho oon such 13 the slf-cmphin o, 1 a2 sewly cecaied caicpical s avisbie with thiee keach

an well 1CeniERdata, M08)

In i in irvslmeeng cnsimsoes 1 anotbes mio cacgoncal 1arables. nen warabloy ke
aler b orcaicd. for rampls 3 dummy varobls thos indicsics wbsther ihg partner of 2

Mg budll b oo et o renargdl oF mas Dresgud oof s vaenably o they (i Toctivg retingmspal
ape. ik vanably diad imdicaics the promary socupataos of B rospensdkonm 8 ecd The




anssmnl of eiwemen| droegh the vanablc sl w mbssitne, The vanabls on the sllectns
renremens agd s ol eand hocauss i s net fulh coroem dhat 3 rospondens 18 mo rotired of by
Tt s dcivind @ v i it thiis vanahily This o STerem) Trom they 5 anabile on e preman
Sl paeed o b ropenredie . Sitsld alnoal Al panmers o the 2T redpotsde s Bemm B ra con

1 gae] 1951 have iisdscabed U o7 poimiary O Capatei. Iheas ahio i possdile plasesn sl
Drough tho sanabke Therefore. tho sanabie mds s with more coramty »bethel e

parmser of 4 fesposdent is setined of nal (CemtERdna, 200E p 15

I1 s impertant ko peant out that while, for cuample, e craphon menl acclisn vasiable i chanpod
12 order o proy e bouag rekovant obaen ations, 1w as 2ot poaritle ko prevent the low of
char sz aller nclading moes continl vanabley | sisgg cortaim roypendents “umph:* hane
ma filled i anwwcrs af coriain quosine. of sion whols qessikaraecs. The ramber of
obmaanoss 3l cach regrossion ssongloes 1 also staked i the tablcs. |n the appoadin. g
oporanoaad s of th Soniml vanabies that kan g hoon chanpod ard mog discusecd e hes

BCReH i i aded.

Faally . botawms of the i husesh of (b yoai of the wave vaiable o ocostiol vamale, which
o grLant [ pamel iegcansoms 1l o pd puidnbi 1o sk mchude e ge of the rosgumdcnls
au & costrol varisble. Tho is e casc since the caplanatory 1 arables aie e birth scans, which
togother with fhe 1o of the nae varubke mdiocth. indicate the age of the repondozin
Themeling, “aps 1 a pericel lmcar combrinatain of barth yoear and sy perieed” (Dohmen,
Falk, Ciclsicyn, luffnan & Sande. 2007 p 953 whick prevemis @t imchumon

4.5 Dersgrigtnnd Slalistgs
In Table I e desiiipline dabilis of U vaialskes thal aic imihedod if (ke anals s off Lhai

paper s providad 1 i poseble 1o cone lude (ke Fellmmyg. Al all birth yeard, the avonage




slfoqne mtremend age 18 bowoer tham the SRA, that i faged b ibe indivsdialy bom = o
siars [ Mclalingdsms nd | Morcenor, & 18 possibls o sov that the averape cffecting
WELrGTRES dobd B b i rosi b aamiong red iy ed il b e 1O o TPHD cooeps For 1A
Thact 18 suprisng sioc itdiyslmale bom @ 1HE e par of U Tae oodsn that 13 &iTesnsd by
b podicy pFosm ool J002 The sabiline of the standdaid de s siteod arvoig, ifad s ndual Tnvin
et o 10 e 19500 smg peits that e dilTercacis in Lhe GlTecin € seliicment apes have pad
ben Cherknd B cotient cutieri. The itinded do s i higher Tor sdividedls b @ 1951
and 1957 whick m nol crerech wnpnsmy The sdn whaals nameh ko st rocesthy
seached the SRA 1 mose hikeh that among these indivmhusby, selaliveh maore individual
bz mot cffccinneh reired st and are not incleded in thi vanable This cosld aho explais
by the averags dlfesiing scligment age m keeacn For mdidualy bom in 19 compared in
ihat off e iduals bors in all other anakb read Barth voary and w by b svengs clfsesns
metiremend agd of individualy bom ia 191 & bower than thal of individualy bom i 140 The
relann g Bl p e o obear anans of i duals with the barth v cars 19980 and 1042

el respectively 0 g |E ahy sapgeorts thic posiale 2l st

Tabd: 2 ahey ibeees 5 (hal he mapieity off obdcrvatons of b asalt s i Lo pager are Tios (ks
bkl fsinl wane. This i e ciie bechess, ot mdnliondd caflier in thet ssotion, oaly B Sl
peienl mfo rateen om L Bouschold, bealih and noome: silustion of e rospoadcals momidd
immead of information Trom all o the carlicr yeam a respomdont panicipased is the soneys
The: cffectig eliisment ags ihould b pormascni ased unllch 10 change fiw an indivadual.
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