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Main finding

• No em pir ical evidence that  higher costs 

leads to higher financial perform ance

• I n the abst ract :  The hypothesis that  

higher costs do not  lead to bet ter 

financial results cannot  be rejected



Main table:  Y= Return on assets

[ n= 120]

Regressor Est im ate ( st .err .)

Log(size) 0.13 (0.1)

D2013 -0.07 (0.01)

D2014 0.02 (0.01)

Equity exposure 0.03 (0.1)

Costs ( lagged) -2.9 (3.3)

Constant -1.2 (0.99)

1% increase in asset management costs 

leads to (confidence interval) [-9.5%,+3,7%] 

extra return → no evidence of positive effect



Com m ents

• Paper is work in progress

• Link to m utual fund literature on cost -

perform ance relat ionship

• roughly:  perform ance goes up at  m ost  by 

sam e am ount  as costs

• survivorship bias

• You write to inst rum ent  costs by its lag, but  

table suggests you use lagged variable

• Units

• Cross sect ional dependence returns

• add m arket  return instead of dum m ies for 

im proved efficiency

• Make sure units are clear from  table

• Where is the D2012 dum m y (com pare t it le)?


