
Want to know more?  Read the paper  

‘To what extent can partial retirement ensure retirement income adequacy?’

Principal Findings

• On average, among people who work full-time for at least 30 years, those who combine part-time 

earnings with part-time pensions from an early retirement age until the state pension age attain 

at least 70% income replacement, the target replacement rate in main social support programs. 

They attain a higher income replacement after the state pension age.

• Those who retire part-time instead of full-time are much more likely to maintain an adequate 

pension income when pension funds do not index pension rights, or if pension income is smaller 

for having accumulated pension rights for fewer years.

Partial retirement before the state pension age allows people to reduce workload and main-

tain an adequate pension income at the same time. After a career of full-time work, those 

who retire part-time instead of full-time are much more likely to attain an income replace-

ment of 70% during partial retirement, and subsequently a higher income replacement du-

ring full retirement. They are also much more likely to maintain an adequate pension income 

when pension funds do not index pension rights, or when pension income is smaller due to 

accruing pension rights for fewer years.

Key Takeaways for the Industry

• Part-time retirement allows people who do not want to work full-time until the state pension age to 

maintain an adequate pension income, e.g. those working in physically demanding jobs.

• Now that there are fewer institutional incentives to stop working earlier, part-time pensions may play 

a greater role in phasing out the working life in the coming years.

• Part-time instead of full-time retirement before the state pension age is beneficial for public finances 

as people with part-time pensions generate pension contributions and taxable income for more years.

To what extent can partial retirement ensure 
retirement income adequacy?

“Partial retirement allows to reduce workload and maintain an adequate 

pension income.” 
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Figure: Fraction of individuals with a net 

replacement rate below 70% at age 70. The 

longer part-time pension is taken, the smaller 

the chance that someone will end up with less 

than 70%.
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