


Summary

* Investigate causal effect of subjective expected mortality
on retirement (out of LF) decision

 Evidence on a “new” dataset, ELSA

 Main Claim: not the first empirical paper on the topic, but
non linear effects not acknowledged in the previous
literature

 What | liked: Pros and cons of subjective measures fully
exploited
e Mortality factor to account for deviations from actual
mortality rate
* Endogeneity due to measurement error directly and
carefully tackled



Main Issues ()

Does Empirical evidence justify a polynomial in
mortality factor?

e Marginal effect of MF changes sign at the 96t percentile
of its distribution

« Linear specification is not significant, but

46 males out of 2289 and 24 females out of 1778
report probability zero to survive to 75

* Once those are dropped, significance is restored
* Are results driven by few outliers?

e Suggestion: check what happen in a LPM, where marg
eff do not depend on the whole distribution of all Xs and
are easier to interpret



Main Issues (lI)

Controlling for endogenity, marg eff is not significa nt for
males and switch to negative for females

 Does not seem to be a problem of 1Vs validity

* Only a linear specification (with and without outliers)
considered due to convergence problem

« Claim: meas err bias estimates toward zero (attenuation
bias). From Yatchew, Grilinches 1985, REStat this is true
only if

X =X +e,whereg|x ~ N(O,sj)

If is not additive or not normal, bias may have a different
sign.

e Suggestion: again check if in a LPM (with quadratic term)
things are the same



Issues (Il) continued

Need a theory model

If your IV strategy is justified and correct (as | think)
then results are not intuitive:

the lower | expect to live, the higher the chances |
will go on working.

Theory is sketched in the introduction: different
assumptions lead to different implications on sign,
significance and non linearity of relevant marg eff

Suggestion: given results are not intuitive, if you
manage to write down a model that rationalize your
result, | expect it to be insightful



Minor Issues (biased by my interests)

Social interactions effects not fully exploited

* Choices of the partner measured by a dummy on
working status of the spouse

* | would have a look to health of the spouse

 Long term and child care needs of the family captured
only by # kids: there is much more in ELSA

« Social activities/ Social Capital change utility of leisure.
Not included, available in ELSA



